UNITED STATES OF AMERICA
DEPARTMENT OF TRANSPORTATION
OFFICE OF THE SECRETARY

WASHINGTON, D.C.

Issued by the Department of Transportation
on theld day of April, 2000

Served: April 20, 2000

Essential Ajr Service at

SHOW LOW, ARTZONA Dockets OST-98-4409 — \_{3
KALAUPAPA, HAWAI OST-2000-6773—~ </

under 4% [J.5.C. 41731 of seq.

ORDER ELIMINATING REQUIREMENT
TO PAY A PORTION OF COMPENSATION
FOR SMALL COMMUNITY AIR SERVICE

Summary

This (rder eliminates the requirement for the communities of Show Low, Arizona, and

Kalaupapa, Hawaii, to pay 50 percent of the compensation for small community air
service.

Background

Small Community Air Service: o

In accordance with 49 11.5.C. 41736{a}, when designating a cormmnunity as eligible 1o
receive subsidized small community air service, the Department was required to
determine, among other things, that the State, local government, or a person, was
willing and able to pay 50 percent of the compensation for providing the service.

Show Low, Arizona: By Order 99-5-16, issued May 28, 1999, the Department selected
Sunrise Airlines to provide small community air service at Show Low and set a final
subsidy rate of $410,080 per year for the provision of 14 nonstop round trips each
week berween Show Low and Phoenix with S-passenger Beech Catpass 250 aircraft,



Kalaupapa, Hawaii: Similarly, by Order 2000-2-24, issued February 18, 2000, the
Department selected Air Nevada, Inc., d/b/a Pacific Wings, to provide small
Community air service at Kaiavupapa and set a final subsidy rate of $272,807 per year
for the provision of 12 ene-stop round trips each week between Kalaupapa and
Hotwolula with §-passenger Cessna 402 aizcraft.

AIR-21: On April 5, 2000, the President signed into law the “Wendell H. Ford
Aviation Investment and Reform Act of the 21" Century (Public Law 106-181),

Section 208 of the Act {also known as ATR-21) amends the definition of “eligible place”
for essential air service to include those communities designated by the Secretary to
receive small community air service under section 41736(a), after October 1, 1988, and
before the: date of enactment of AIR-21. In effect, this change elevates Show Low and
Kalaupapi to full eligibility for subsidized air service and eliminates the requircment
that the Scate, loeal government or person pay 50 percent of the compensation for
providing the air service, effective on the date of enacimen.

Decision
In accordance with section 208 of Public Law 106-181, we will amend
Orders 99-5-16 and 2000-2-24, 1o eliminate the requirement for the State, local

government or person to pay 50 percent of the compensation for the provision of air
service, esfective April 3, 2000.

This order is issued under authority delegated in 49 CFR 1.56a(f).

ACCORDINGLY

1. We eliminate the requirement. set forth in Order 99-5-16, that the conumunity of
Show Low, Arizona, the State or person, pay 50 percent of the cost of providing small

COMmuUNity air service, as set forth in Apperdix A, at Show Low, effective
April 3, 200H);

2. We climinate the requirement, set forth in Onler 2000-2-24, that the community of
Kalaupapa, Hawaii, the State or person, pay 50 percent of the cost of providing small
comnmunity air service, as set forth in Appendix B, at Kalaupapa, effective

April §, 2000; and



3. We will serve copies of this order on the mayors and airport managers of Show Low
and Kajaupapa, the Arizona and [Hawaii Departments of Transportation, the Governars
of Arizona and Hawaii, Sunrise Airlines and Pacific Wings.

By:
A, BRADLEY MIMS
Deputy Assistant Secretary for Aviation
and International Affairs
{SEALD)

An eleciric version of this docwment is available on the World Wide Web at
Ruep:Hedms. dot govw/
The electronic version may not includz all of the appendices.



Appendic A

SUNRISE AIRLINES
SMALL COMMUNITY AIR SERVICE
AT SHOW LOW, ARTZONA

Suimumary of Service to be Provided

EFFECTIVE PERIGD June 1, 1994, through biay 3 1, 2001

SERVICE: 14 nonstop round trips each week between Show Low and Phoenix
AIRCRAFT TYPE Beech Catpass 250 (9 passenger seats)

TIMING OF FLIGHTS Flights must be well-timed and well-spaced to

ensure full compensation.

ANNUAL COMPENSATION  $410.080

SUBSIDY RATE PER $ 286.57 1/
ARRIVAL/DEPARTLURE

COMPENSATION CEILING  $8,023.96 2/
EACH WEEK

Mete: The carricr understands thet it may Forfeit its compengution foe any fliphts that it does not opemte in
conlormemes with the werms wnd stipulations of the rate order, iocluding the service plan outlined in the order and
any other significant elements of the required service, wilhond prior approval. The carricr wnderstands thal an
aircraft teke-off and landing at i1s scheduled destination constintes a compleied flight; absent an explanation
supporting subzidy eligibility for a flight thut has not baen completed, such as cortain weather cancellstions, only
complasd Tights are considered eligivle for subzidy. 1n addition, if the curmer does not schedule or oporete its
flights in full conformance with this order for 2 significant period, it may jeopardize its entire subsidy claim for the
peticd in question. I the camier contsnplates any soch changes beyond the scope of the onder during the applicable
period ol thewe nates, it Tnust first ootily the Ofice of Aviation Anabysis in writing and reccive writtcn approval fram
the Department te be assured of full compensation. Should cirenmstances warrant, the Department may locate and
sclect a replacement carricr to provide service on these routes. The carrier must complete all flights that can be
sufely operated; flights that overfly points for lack of traffic will not be compensated. In determining whother
subsidy payment for & deviating flight showld be adjusted or disallowed, the Department will consider the extent to

which the goals of the program are met and the cxtent of access to the nacional air ransportation gystem provided to
the comnmunity.

If the Departnent unilaterally, cither partialty ar completely, terminacs or reduces payments for service or chunges
service requirements at g specihic location provided for under this order, then, at the end of the peried Lor which the
Deparlment does make payments i the agreed amouats or at the agreed service levels, the cerrier may cense tor
provide servies o thaf specific ocation without regard to any requirernent for notice of such cosaaton. Those
adjustrnents in the levels of subsidy and/or service thak ane mulvally apreed to in writing by the parities te the
agreement di 1ot constitste a towl or partial reduelon or cigsation of payment,

Subuldy conzacts are suhject o, and incorporate by reforence, rolowant stattes and Deparmenil regulations, as they
tiay be pmended rom lime to time. Llowever, any auch statuiss, regulations, o amendments thereta shall not
operaks to controvert the foregoing paragraph.

1/ Annual compensation of $410,080 divided by the estimated annual completed departwres and arrivals
at a 98 percent completion factor: 365 x4 x 88 =1,431.

2 Subsidy rate per arrival/departurs of $284 57 multiplied by 28 suhmdy eligibls arrivals and
departures each wesk.



Appendix B

PACIFIC WINGS AIR
SMALL COMMMUNITY AIR SERVICE
AT KALAUFPAPA, HAWAIL

Swmymary of Service o by Provided

EFFECTIVE PERIOD February 15, 2000, through February 28, 2002 B
SERVICE: 12 une-stop rognd trips ¢ach week to Tonoluly

AIRCRAFT TYPE Cessna 402

I_mﬁm-ﬂé Flights must be well-timed and wall-spaced w

ensure full compensation.

ANNUAL COMPENSATION  $272.807

SUBSIDY RATE LR $ 27077 1;
ARRIVAL/DEFARTURE

COMPENSATION CFILING — $3 297282 ' )
EACH WEFRK

Male: 'Ihe carrier undetstimels thar it may forfeit its compensation for any fliphes that il dies ool eperaie n
funlormanee with the tzrms acd wipulations of the rate arder, inglyding the service plan cutlined in he vrler and
ey other significent eloments of the required ssovice, withow prior approval, Tle corrisr understands that an
aireraft take-ofl ned landing at its seheduled destinalion constitutes a completed Might; absent un explanation
supporting sibsily eligibility for a tlkaht that has ni, been completed, such as certain wenther cuneellations, only
sempleted fl phos wre considered cligible for subsidy. In addition, if the eatricr does not sehedule or operuls ils
llights in full canfermance with his veder for a signiticant perie, it mey jeopardize its ertire subsidy cleim for the
peciadd im cquestion. IE the carrier contemplaies any such chanpes hevond the seope of the order durtng the applicabls
precind of these rates, it must first notidy the Offies of Aviaton Analvsis in writing and reccive writtcn approval Mioim
the Leparument Ui be assured of full compensativn, Should cireumstances warrant, e Trepartment mey louale and
seleel o replaccment carréer to provide service on these moutes, The carmivr must complate all flights that can be
safely operated; tlights that ovarlly poinls [or Jack of matfic will nol be sumpenzated. In detenmining whether
suliidy peyrieat for 4 deviating flight should be adivsted or disallowsd, the Tepurtmen] will eensider the extent o

which the gouls of the program are met and the extent o access to the national aie transportation 2y sterm prvided Lo
Ther cominnnity.

It the: Trepartment nnilaterally, either purdally or complotely, wrminates o reduges psyments for service or chanpes
SCrvice reduirements ot a specitic location prosided for under this arder, then, at the end af he period for which the
Depattment dies muke paymants in the agreed amaunls o st the agreed scrvice levels, the carrier iy ceuse o
provide sorvios w that specific Jucation withowt repand o any regquirement for netice of such cossatinn. Those
sdjusiments the levals ot subsidy andfor service thar are muotually ayreed Lo in writing by the paritics to the
agrecnuent do nat consnlole g kotal or partial redoetion or sessalion of peacnt,

Subsidy voniraels ere subject to. and incoeporate by reference. relevant statutes and Department regulations, as ey
may be amended from time 1o Lime. Hoewever, any such stiutes, regulations, or smendments therete sliall no
vporate to canteovedt e lomegoing pacagaph.

1/ Annual ompensation of §272,507 divided by the estimated anmual completed tlighrs,
24 flights each week x 52 wocks x 99=1238
2/ Subsidy rate per flight of $220.72 multiplied by 24 flights each way per weck.



